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Soy Policy

Introduction

Soy is one of the world’s most valuable and important commodities in terms of vegetable protein and
fat, with its attractive nutritional properties including over 30 percent protein content. While often
encountered by consumers in meat and dairy substitutes, the predominant share (94 percent) of
global soy production is used as animal feed, particularly for raising poultry and pigs but also to
produce other meat as well as in fish farming. Dairy and egg production are also, by consequence,
reliant on soy as an input.

While soy can be produced in temperate or tropical climates, Latin American soy is important for
global markets and its expansion on the continent puts pressure on ecosystems of global ecological
value, like the Cerrado in Brazil and Gran Chaco in Argentina. This poses risks of increased rates of
deforestation, land clearance and encroachment on the rights of indigenous communities. Soy
production in Latin America, with the ensuing expansion of pastureland, has already caused
significant harm to the Amazon rainforest — one of Earth’s vital biomes for carbon sequestration and
freshwater cycling.

Kavli currently only purchases soy indirectly as feed through our purchasing of animal-based products
including dairy, eggs, and meat. We have historically sourced soy as a main ingredient, which may
reoccur through the development of new products or novel acquisitions.

Kavli’s position

We demand from suppliers that the soy we purchase — both directly and embedded as an ingredient
in animal feed — is sustainably and responsibly produced. To enforce this, we require certification
through the Round Table on Responsible Soy (RTRS), ProTerra, Donau Soja, Europe Soya, IFOAM (e.g.
KRAV) or a similar third-party scheme benchmarked to FEFAC'’s latest Soy Sourcing Guidelines (2023)
including the now mandatory criterion 34 on land conversion and a cut-off date before December
2020 (2008 for the Amazon biome) in a segregated supply-chain.

Certification to one of these schemes covers a breadth of sustainability aspects which include
demanding an end to deforestation and natural land conversion, improved production processes with
less use of agrochemicals, safe working conditions, freedom of association and decent wages, the
respect for land rights as well as the prohibition of child labour, forced labour and discrimination.

Kavli has a commitment to documenting deforestation and conversion free soy in our supply-chains
with a target date of 30 December 2024 for any soy products covered under the EU Regulation on
Deforestation-free Products (EUDR). We have for target to do so by end of December 2025 for other
soy products that are not covered under the EUDR, which we will enforce as part of our sustainability
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due diligence. For suppliers of animal products using soy as feed, we may demand evidence of
compliance with EUDR, including full traceability back to the original farm as well as valid
documentation guaranteeing deforestation and conversion free soy.

By 2025, we will demand from suppliers that they too adopt a public commitment to deforestation
and conversion free soy across their supply-chains, and that they underpin this commitment by a
monitoring, reporting and verification system that provides adequate transparency for managing this
commitment with relevant key performance indicators to be shared with Kavli. The commitment
must include a cut-off date from which the production area may have last experienced deforestation
or conversion of December 2020 at the latest (2008 for the Amazon biome).

Kavli will actively engage with relevant suppliers as part of our supplier engagement program, to
update our suppliers on company targets, progress, and prospective projects (sometimes offering
collaboration opportunities) as well as offer knowledge support and guidance wherever needed.

Stakeholder engagement

Kavli is also involved in dialogues with local industry stakeholder groups that aim to advance effective
systems to provide assurance that the soy we source is responsibly produced and conversion and
deforestation free. In the UK, Kavli is a signatory of the Soy Manifesto through the Castle Maclellan
business. In Sweden, Kavli closely follows developments and novel guidance within the Swedish
platform for risk raw materials (Svenska Riskgrédeplattformen) by ETI Sweden, WWF and the industry
organisation Livsmedelsféretagen of which Kavli Sweden is a member.

We intend to implement such solutions in our supply-chains to ensure best practices and help
support any claims on the deforestation-free nature of our products. We will regularly update on
progress as part of our sustainability reporting as well as in this forthcoming updates of this policy.



